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Nine months ended 

September 30 

Three months ended 

September 30 

Year ended  

December 31 

  2015 2014 2015 2014 2014 

  (Unaudited) (Unaudited) (Audited) 

  US $’000 

 

Income from voyages and related   

     services 

 

2,303,967  2,595,785  748,977  854,133  

 

 3,408,759  
Cost of voyages and related services       

Operating expenses and cost of services   (2,046,591) (2,402,392) (695,729) (789,006) (3,165,460) 

Depreciation   (61,625) (91,458) (21,210) (23,511) (112,022) 

Gross profit   195,751  101,935  32,038  41,616             131,277 

       

Other operating income   40,480  4,935  35,908                 9,021  

Other operating expenses  (11,853) (236,528) (1,011) (236,137) (227,460) 

General and administrative expenses   (108,505) (116,143) (32,507) (33,586) (153,040) 

Termination benefit expenses    (23,176)  (23,176) (23,176) 

       

Results from operating activities    115,873 (268,977) 34,428  (251,283) (263,378) 

       

Finance income   2,644  189,333  868  187,109             193,252  

Finance expenses   (76,795) (145,367) (20,823) (36,404) (159,447) 

       

Net finance income (expenses)  (74,151) 43,966   (19,955) 150,705              33,805 

       

Share of profit of associates        

     (net of income tax)  7,224  8,702  1,485  3,437              12,495 

       

Profit (loss) before income tax  48,946  (216,309) 15,958  (97,141) (217,078) 

       

Income taxes   (14,078) 24,674  (4,872) 34,410               18,935 

       

Profit (loss) for the period  34,868 (191,635) 11,086  (62,731) (198,143) 

       

Attributable to:       

       

Owners of the Company  31,920  (196,996) 11,008  (64,597) (204,913) 

Non-controlling interest  2,948  5,361  78  1,866                 6,770  

Profit (loss) for the period  34,868  (191,635) 11,086  (62,731) (198,143) 

       

 
 

 

 

The accompanying Notes are an integral part of these condensed consolidated interim Financial Statements. 
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Nine months ended 

September 30 

Three months ended 

September 30 

Year ended  

December 31 

 2015 2014 2015 2014 2014 

 (Unaudited) (Unaudited) (Audited) 

 US $’000 
 

Profit (loss) for the period 34,868  (191,635) 11,086   (62,731) (198,143) 

      

Other components of Comprehensive Income       

      

Items of other comprehensive income that       

were or will be reclassified to profit and loss:       

      

 Foreign currency translation differences for      

    foreign operations (4,674) (513) (2,596)               763               733 

      

Items of other comprehensive income that       

would never be reclassified to profit and loss:       

      

 Defined benefit pension plans actuarial gains (losses)  198  (3,628) (1,075)                408 (4,224) 

      

 Income tax on other comprehensive income     (22) 

      

Other comprehensive income for the period,       

     net of tax (4,476) (4,141) (3,671)             1,171  (3,513) 

      

Total comprehensive income for the period 30,392  (195,776) 7,415  (61,560) (201,656) 

      

Attributable to:      

Owners of the Company 29,048  (201,259) 8,219  (63,073) (208,302) 

Non- controlling interests 1,344         5,483  (804)          1,513            6,646 

      

Total comprehensive income for the period 30,392  (195,776) 7,415  (61,560) (201,656) 

 

 

 
 

 

 

 

 
The accompanying Notes are an integral part of these condensed consolidated interim Financial Statements. 
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  The accompanying Notes are an integral part of these condensed consolidated interim Financial Statements. 

 

 

 

 

  Attribute to the owners of the Company  

    General       

    reserve from      

    transactions      

    with an     Non-  

  Share Share interested Translation Accumulated  controlling Total 

  capital premium party reserve deficit Total interests equity 

 US $’000 

 For the nine months period ended  

 September 30, 2015 (unaudited) 

        

         

 Balance at January 1, 2015 (audited)  88  700,222  1,097,461  3,623  (1,729,122) 72,272   7,118           79,390  

 Profit  for the period     31,920  31,920  2,948  34,868  

 Other comprehensive income for the period    (3,070) 198  (2,872) (1,604) (4,476) 

 Transaction with an interested party   1,638   1,638   1,638  

 Dividend paid to non-controlling interests in subsidiaries         (5,027) (5,027) 

 Derecognition of non-controlling interest as a result of the          

    realization of subsidiaries       (519) (519) 

 Balance at September 30, 2015  88 700,222 1,099,099 553  (1,697,004) 102,958  2,916  105,874  

 For the three months period ended September 30, 2015      

(unaudited) 

        

         

 Balance at July 1, 2015  88 700,222 1,098,547 2,267  (1,706,937) 94,187  4,049  98,236  

 Profit  for the period     11,008  11,008  78  11,086  

 Other comprehensive income for the period    (1,714) (1,075) (2,789) (882) (3,671) 

 Transaction with an interested party   552   552   552  

 Dividend paid to non-controlling interests in subsidiaries         (329) (329) 

 Balance at September 30, 2015  88 700,222 1,099,099 553  (1,697,004) 102,958  2,916  105,874  
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  The accompanying Notes are an integral part of these condensed consolidated interim Financial Statements. 

 

 

 

 

   Attribute to the owners of the Company  

    General        

    reserve from       

    transactions       

    with an      Non-  

  Share Share interested Share  Translation Accumulated  controlling Total 

  capital premium party Options reserve deficit Total interests equity 

  US $’000 

For the nine months period ended  

September 30, 2014 (unaudited) 

         

          

Balance at January 1, 2014 (audited)  42,301  535,615   281,402 75,310   2,766  (1,519,963) (582,569)  4,413  (578,156) 

Profit (loss) for the period      (196,996) (196,996) 5,361  (191,635) 

Other comprehensive income for the period     (636) (3,628) (4,264) 123  (4,141) 

Nullification of the share capital and share options (42,301) (460,305) 577,916 (75,310)      

Issuance of share capital   88  624,912      625,000   625,000  

Transaction with an interested party   237,591    237,591   237,591  

Dividend paid to non-controlling interests in subsidiaries        (3,608) (3,608) 

Balance at September 30, 2014  88  700,222   1,096,909    2,130    (1,720,587)  78,762   6,289   85,051  

For the three months period ended September 30, 2014      

(unaudited) 

         

          

Balance at July 1, 2014   42,301   535,615   281,402 75,310   1,015  (1,656,398) (720,755)  4,775      (715,980) 

Profit  (loss) for the period      (64,597) (64,597) 1,866  (62,731) 

Other comprehensive income for the period     1,115  408  1,523  (352) 1,171  

Nullification of the share capital and share options (42,301) (460,305) 577,916 (75,310)      

Issuance of share capital 88  624,912       625,000   625,000  

Transaction with an interested party   237,591    237,591   237,591  

Balance at September 30, 2014  88  700,222  1,096,909  2,130  (1,720,587) 78,762  6,289  85,051  
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 Attribute to the owners of the Company   

 

Share 

capital 

Share 

premium 

General reserve 

from 

transactions 

with an 

interested party 

Share  

options 

Translation 

reserve 

Accumulated 

deficit Total 

Non- 

controlling 

interests 

Total 

equity 

 US $’000 

          

For the year ended December 31, 2014 (audited)          

Balance at January 1, 2014  42,301   535,615   281,402  75,310   2,766  (1,519,963)  (582,569) 4,413  (578,156) 

Profit (loss) for the year      (204,913) (204,913) 6,770  (198,143) 

Other comprehensive income for the year                857  (4,246) (3,389) (124) (3,513) 

Nullifications of the share capital and share options  (42,301) (460,305)  577,916  (75,310)      

Issuance of share capital 88  624,912      625,000   625,000  

Transaction with an interested party, net of tax   238,143    238,143   238,143  

Dividend paid to non-controlling interests in subsidiaries          (3,941) (3,941) 

Balance at December 31, 2014 88  700,222  1,097,461  3,623  (1,729,122) 72,272  7,118  79,390  

 

The accompanying Notes are an integral part of these condensed consolidated interim Financial Statements. 
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The accompanying Notes are an integral part of these condensed consolidated interim Financial Statements. 

 

 

 

 

 

 

Nine months ended 

September 30 

Three months ended 

September 30 

Year ended  

December 31 

 2015 2014 2015 2014 2014 

 (Unaudited) (Unaudited) (Audited) 

 US $’000 

Cash flows from operating activities      

Profit (loss) for the period 34,868      (191,635) 11,086        (62,731)     (198,143) 

      

Adjustments for:      

Depreciation and amortisation  74,075      102,936 25,555         27,390       127,612 

Impairment of tangible assets and other investments  7,357      126,737 757       126,737       117,800 

Net finance expenses (income)  74,151      (43,966) 19,955     (150,705)       (33,805) 

Share of profits of associates (7,224)       (8,702) (1,485) (3,437)       (12,495) 

Capital loss (gain)  (37,986)     107,677 (35,397)      109,254       107,799 

Income taxes 14,078  (24,674) 4,872  (34,410)       (18,935) 

 159,319        68,373 25,343         12,098         89,833  

      

Change in inventories  25,290         4,245 6,301           9,630         22,459 

Change in trade and other receivables including derivatives 51,437    (9,101) 20,350         23,188           4,861 

Change in trade and other payables including derivatives 

   and deferred income 
 

(55,184) 

 

       3,862 
 

(24,988) 

 

      (17,975) 

  

          2,765 

Change in provisions and employee benefits (17,444)      20,816 (7,342)         13,330         14,014 

 4,099       19,822 (5,679)         28,173         44,099 

      

Dividends received from associates 4,273         5,051 1,021         2,504           6,369 

Interest received 2,198         1,477 578            1,148           1,751  

Income tax paid (13,494)   (16,190) (4,403)       (6,750)       (21,068) 

Net cash generated from operating activities 156,395       78,533 16,860          37,173      120,984  

      

Cash flows from investing activities      

Proceeds from sale of tangible and intangible assets,  

   investments and subsidiaries  
 

90,679  
 

     36,722 
 

68,937  

 

       20,577 
 

         56,593 

Disposal of subsidiary, net of cash disposed and exit from   

   consolidation 
 

(887) 

 

       1,051 
 

 

  

Repayment of long-term loan granted to associates 27,231   27,231    

Acquisition of tangible assets, intangible assets and       

   investments (27,859)   (13,678) (3,482) (4,723)      (18,641) 

Settlement of derivatives        (605)             (605) 

Change in other investments and other receivables (1,682) (129,432) (3,461) (97,363)    (129,554) 

N     Net cash  generated from (used in) investing activities 87,482  (105,942) 89,225  (81,509)      (92,207) 
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Nine months ended  

September 30 

 

Three months ended  

September 30 

 

Year ended 

December 31 

 2015  2014 2015  2014 2014 

 (Unaudited) (Unaudited) (Audited) 

 US $’000 

Cash flows from financing activities    

Receipt of long term loans, capital lease and  

     other long term liabilities 
 

204  
 

   161,569 
 

204  
 

        79,864 

   

161,569 

Repayment of borrowings (111,659) (119,330) (47,037) (56,891) (157,090) 

Change in short term loans (4,655)      48,780 (4,844)         17,349      49,384 

Issuance of share capital  200,000        200,000          200,000 

Dividend paid to non-controlling interests  (5,027)     (3,608) (329)  (3,941) 

Interest paid (62,007)   (97,775) (22,852) (41,591) (122,528) 

Other financial expenses paid (4,744)   (45,000) (2,744) (25,615) (45,000) 

Net cash generated from (used in) financing activities (187,888) 144,636 (77,602)       173,116            82,394 

      

Net change in cash and cash equivalents 55,989     117,227 28,483        128,780          111,171 

Cash and cash equivalents at beginning of the period 230,376     123,232  255,887        110,878    123,232 

Effect of exchange rate fluctuation on cash held (5,191) (2,044) (3,196)   (1,243)       (4,027) 

Cash and cash equivalents at the end of the period 281,174     238,415  281,174  238,415  230,376  

 

 

     

      

      

      

      

      

      

 

The accompanying Notes are an integral part of these condensed consolidated interim Financial Statements. 
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1 Reporting entity 
   

ZIM Integrated Shipping Services Ltd. (hereinafter - the "Company" or "Zim") and its subsidiaries 

(hereinafter – "the Group" or "the Companies") and the Group’s interests in associates, operate in the field 

of container shipping and related services.      

Zim is a company incorporated in Israel, with limited liability. The address of the Company’s registered 

office is 9 Andrei Sakharov Street, Haifa, Israel. 

2 Basis of compliance  

(a)      Statement of compliance  

 These condensed consolidated interim financial statements have been prepared in accordance with 

IAS 34 Interim Financial Reporting. They do not include all of the information required for full 

annual financial statements and should be read in conjunction with the consolidated financial 

statements of the Company as at and for the year ended December 31, 2014 (hereafter – the “annual 

Financial Statements”). These condensed consolidated interim Financial Statements were approved 

by the Board of Directors on November 26, 2015. 

(b)   Estimates 

          The preparation of Financial Statements in conformity with IFRSs requires management to make 
judgements, estimates and assumptions that affect the application of policies and reported amounts 
of assets, liabilities, income and expenses. The estimates and associated assumptions are based on 
historical experience and various other factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgements about carrying values 
of assets and liabilities that are not readily apparent from other sources. Actual results may differ 
from these estimates. The significant judgments made by management in applying the Group’s 
accounting policies and the principal assumptions used in the estimation of uncertainty were the same 
as those that applied to the annual financial statements.  

  

  3       Significant accounting policies  

The accounting policies applied by the Group in these condensed consolidated interim Financial 

Statements are the same as those applied by the Group in its annual Financial Statements. 

 

  4       Events during the period and Subsequent events  

(a)   As described in Note 1(b) to the Company’s annual Financial Statements, on July 16, 2014 the 

Company has completed the restructuring of its debt and equity. As mentioned in the said note, the 

Company is obligated under the Tranche A agreements to have a committed receivable-backed credit 

facility either from IC or from an alternative source for a period of two years as of the restructuring 

date (“the period”).  

In August 2015, the Company (“the Group”) entered into a receivables securitization transaction (the 

"Transaction") with a financial institution (the "Financial Institution") for the sale of certain 

receivables, (the "Receivables), generated from shipping services that meets certain criteria, to a 

foreign entity (“the SPV”) which was established specifically for this purpose and which is neither 

owned nor controlled by the Group. The SPV finances the acquisition of the Receivables by means 

of (i) a senior facility (the “Senior Facility”) to be provided to the SPV by the Financial Institution 

and (ii) a subordinated facility to be provided by the Company.  

The Senior Facility is of up to $100 million available for 2.5 years from the closing date of the 

Transaction, (February 2018). The actual amount that can be drawn from the Senior Facility is 

dependent on the certain criteria of the Receivables.  

The SPV acquires new Receivables on a revolving basis, using mainly amounts paid on previously 

purchased Receivables. The Group manages (as servicer on behalf of the SPV) collection of the 

Receivables included in the Transaction. 

Once the Receivables are sold to the SPV, they are no longer owned by the Group. 
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  4       Events during the period and Subsequent events (cont’d) 

The securitization of the Receivables does not meet the conditions for derecognition of financial 

assets prescribed in International Accounting Standard (IAS) 39, Financial Instruments – 

Recognition and Measurement, since the Group did not transfer all of the risks and rewards deriving 

from the Receivables and retains continuing involvement with collection of the Receivables included 

in the Transaction. Therefore, the senior facility will be presented as a financial liability as part of 

the short-term credit. In addition, The SPV is included in the consolidated financial statements since 

the Group has control, for accounting purposes, over the entity in accordance with the criteria 

determined in IFRS 10, Consolidated Financial Statement. 

Based on the contractual arrangement, the occurrence of certain events (which are customarily 

included in transaction of this kind) can cause the termination of the Transaction.  

As of the approval date of the financial statements, the Senior Facility provided by the Financial 

Institution was not utilized. 

  

(b)  As at September 30, 2015, the Company is in compliance with its financial covenants (see Note 1(b) 

to the annual Financial Statements). According to these condensed consolidated interim Financial 

Statements, the Company’s liquidity amounts to US$ 283 million (Minimum Liquidity required is 

US$ 125 million) and the Total Leverage ratio amounts to 6.0 (Total Leverage ratio as at September 

30, 2015 should not exceed 9.11). 

Following the balance sheet date, the Company obtained amendments until December 31, 2018 to 

financial covenants described in Note 1(b) to the annual Financial Statements, as follows: 

a)  Fixed Charge Cover ratio - the original minimum covenant level for December 31, 2015 was 

set at 1.02:1, gradually changing until December 31, 2018 to 1.07:1. This covenant was 

amended such that the minimum covenant level for December 31, 2015 was set at 0.94:1, 

gradually changing to 0.99:1 until December 31, 2018. 

b)  Total Leverage ratio - the original maximum covenant level for September 30, 2015 was set 

at 7.8:1, gradually changing until December 31, 2018 to 4.9:1. This covenant was amended 

such that the maximum covenant level for September 30, 2015 was set at 9.11:1, gradually 

changing to 6.64:1 until December 31, 2018. 

The amendment further determines that if the Company’s performance improves and certain 

conditions are met, the original Fixed Cover ratio levels and the Total Leverage ratio levels will be 

reinstated. 

Starting 2019 the Company will have to stand the original covenant levels. 

The Minimum Liquidity required remains unchanged at US$ 125 million. 

 

In addition, in the opinion of the Company’s Management and its Board of Directors the updated 

forecasts enables the Company to meet its liabilities and operational needs and to comply with the 

new set of financial covenants for a period of at least 12 months after the balance sheet date. 

 

(c)  Further to the described in Note 1(b)(b) to the annual financial statements, and in light of the 

decrease in steel prices, the Company recorded an impairment of the vessels held for sale in an 

amount of US$ 7.4 million during the nine months ended September 30, 2015. Such impairment 

was recorded under other operating expenses.   

As part of the July 2014 group debt restructuring, the Company undertook to dispose eight of its 

fleet vessels until no later than 16 November 2015. As of the balance sheet date, the Company had 

three vessels remaining to dispose. Following the balance sheet date, the Company disposed two 

vessels, and obtained an extension through December 16, 2015 to dispose the last vessel. As at the 

approval date of the Financial Statements, the last vessel was disposed.  

 

(d)  As a result of an early termination of charter agreements of 2 vessels during the first quarter of 2015, 

the Company recorded expenses in an aggregated amount of US$ 7.6 million (US$ 3.4 million in 

charter hire expenses and US$ 4.2 million in other operating expenses).  
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4       Events during the period and Subsequent events (cont’d) 

(e)  During the third quarter of 2015, the Company sold all of its holdings in an associated company. 

The capital gain in an amount of US$ 32.0 million was recognized under other operating income. 

Following such sale, and in accordance with the restructuring agreements, the company declared a 

partial prepayment of tranche C in the amount of US$ 11.8 million, payable in December 2015. In 

addition, during the third quarter of 2015, a long-term loan previously granted to the above 

mentioned associated company was repaid in an amount of US$ 27.2 million. 

 

 

5 Financial instruments  
 

Financial instruments measured at fair value for disclosure purposes only 
 

The carrying amounts of the Group’s financial assets and liabilities are the same or proximate to their fair 

value, except as follows:  

 
 Carrying amount Fair value Level 2 

       
 September 30 September 30 December 31  September 30  September 30  December 31  

 2015 2014 2014 2015 2014 2014 

 US $’000 US $’000 
 

Debentures  (436,189) (429,834) (431,402) (422,003) (420,723) (412,679) 

Long-term loans        

and other liabilities  (847,534) (932,602) (897,710) (856,128) (934,191) (892,649) 

       
  

Financial instruments measured at fair value  
 

As at September 30, 2015, the fair value of derivative transactions for fuel prices hedge (level 2 

measurement) in an amount of US$ 7.1 million, as measured based on Black Scholes model, are presented 

under current liabilities. 

 


